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How did we get here?

But more important, where are we going? Our economy is
a mess, with seemingly no end in sight. Can it be fixed?

We take an in-depth look at the biggest factors in our
nation’ ills and possible ways to cure them

By JIM LANDERS
Washington Bureau
Jlandersadallasnews.com

you've lost control of your

debts but have to keep
borrowing to get by.

In fiscal 2008, U.S.
taxpayers shelled out more
than $253 billion in interest
on the public debt. In
another 10 years, U.S.
Budget Director Peter
Orszag estimates, interest
payments could exceed $774
billion.

The way things are going,
more than half of those
interest payments will be
paid to foreign governments,
led by China.

And after 2019, it just
gets worse. The Center on
Budget and Policy Priorities
estimates the public debt
will be three times as large as
the economy by 2050 (see
Figure 1),
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What's behind this
mountain of debt?

Deficits, of course (Figure
2). The federal government
has spent more than its
income for all but four of the
last 40 years. The last
surplus was in fiscal 2001
(Figure 3), and that vanished
as the government

responded to recession with
tax cuts and counterattacks
for 9/11 with a war on
terrorism.

Figure 3: Federal receipts and

tures
Grillions of dollars)

$5

35
trillion

$3.7
trillion

97 '99 ‘01 ‘03 ‘05 '07 '09
SOURGE: US. Degartmant of Commerca

The chasm really opened,
however, in last year's
financial panic. The budget
deficit for the year that
ended Oct. 1 was $1.4 trillion
—10 percent of the economy
The red ink flowed from a
‘major banking bailout and a
steep drop in tax receipts
because of the recession.
‘Thanks to fewer tax receipts
and a $787 billion economic
stimulus plan, a similar
deficit is in the works for the
current fiscal year.

Over the next 10 years,
the Obama administration
expects deficits to add
$9 trillion to the public debt.

Federal debt projections
can be wildly wrong.
President George W. Bushs
administration came into

trillion surplus from 2001 to
2004. By 2005, however,
that surplus had changed
into a deficit of $850 billion.
Much of the turnaround
was due to the cost of wars
in Afghanistan and Iraq. But
it also came about because of
the inistration’s two b

rigure2:U.S. surplus or deficit

(in today’s dollars)
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Program — however, wound
up costing far less, The
government lent $370 billion
and now expects to recover
all but $42 billion. President
Barack Obama wants to
spend much of this surplus
on tax cuts for small
businesses so they'll hire
more workers.

Tax cuts, stimulus
programs, Social Security and
defense spending, however,
are not the biggest cause of
deficits. That is health care
(Figure 4). Federal spending
on Medicare, Medicaid,
veterans health and other
programs exceeds $1.2
trillion a year, and the
amount spent is growing fast.
Figure 4: Projected federal
spending
(percentage of GDP)
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‘When health care costs
rise, the government pays out
more for federal health
programs. The government’s
share of health spending is
only half of the nation’s
medical bill, however. The
$2.5 trillion in total health

past estimates

82

Reagan Bush

President Ronald
Reagan's estimates —
criticized as too rosy
at the time —
remained largely
unchanged for much
of his tenure,

How trillion-dollar deficits were created

To understand the looming
deficits, the Economic Policy
Institute analyzed Congressional
Budget Office numbers of the
budget surplus or deficit for the
years 2001-09,

The prime driver of the current
deficit is the economic
slowdown, responsible for just
under half of the deterioration.
Revenues have dropped from
g9, 18:8% of GDP in 2007 to an
estimated 14.9% of GDP in
2009, meaning a large increase
in the federal budget deficit of
the past year and a half is both
unavoidable and economically
necessary. It is necessary |
because, in order for the federal

pending represent:
tax loss of more than $250
billion a year.

Companies pay most of
the cost of their employees’
health insurance. Wages are
taxed, but health insurance
benefits are not. So when
health care costs rise,
employees get less taxable
pay and more untaxed
insurance benefits, leaving
less for the government.

The amount spent on
health care is also going to
rise over the next decade as
millions of baby boomers
reach age 65. Budget
forecasters say the Medicare
trust fund for hospital
expenses will be exhausted by
2017,

‘Obama has said his
strategy for reducing the
deficit is to tackle health care
first and then take on the rest
of the deficit. In China last
month, he told Fox News that
adding to the deficit could
cause a loss of confidence in
the U.S. economy and a
“double-dip recession.”
Earlier this year, he said the
government had “no choice™
but to cut the deficit.

i however,

tax cuts and the addition of a
largely unfunded Medicare
prescription drug benefit
The Bush administration’s
$700 billion bank bailout —
the Troubled Asset Relief

Obama has ignored that
guidance by saying he'll put
money that wasn't spent on
rescuing the banks into jobs
programs.

6% to decrease the
deficit, it would be forced to
enact counterproductive
funding cuts or to raise
revenues at an economically
vulnerable time.
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The 2000 budget surplus
of $237 billion (2.4% of
GDP) was the largest ever.
Over the previous three
years, $363 billion In total
federal debt had been paid
down, the largest U.S. debt
pay-down ever.

The budget dropped
from a surplus of $128.2
billion in 2001 to a
deficit of $157.8 billion in
2002.
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In February 2008,
President George W.
Bush's budget
predicted a surplus by
2012
SURPLUS
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At the time, the
2004 budget
deficit was the
largest in history.
but it was only
3.6% of GOP,
compared with
i 6% of GDP in 1983,
-200
President Bill Clinton's
early budgets did not
predict the surpluses
from 1998 to 2001,
when rising incomes HISTORICAL
and a booming stock PROJECTIONS
market increased Obama aims to
tax revenues, shrink the annual ~400
deficit to $533
(3.2% of GDP)
billion by the end
of his term. But
80 percent of
ast four-
projections have
been too
optimistic, off by
$270 billion, on
average.
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pre-recession — zero balance every
and includes the vear
subsidy costs of 1850
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Freddie Mac. deficits totaling $23
billion ($274 billion
Defense related today).
supplemental for
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Atuhanistan Roaring '20s, the
To date, $9151 :
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allocated to the budget surplus
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2010 estimate:
$130 billion request
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Cumulative debt
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today) but grew to
$242 billion by 1946 3556 e
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since World
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Our debt

Congress will soon debate
raising the ceiling on the
federal debt. The last time
this happened was in the first
days of the Obama
administration, when the
ceiling was raised to $12.104-
trillion to cover the cost of
the administration’s $787
billion economie stimulus
plan. Before then, the debt
ceiling was raised in the
waning days of Bushs
administration to cover $700
billion in bailout funds for
the nation’s financial sector.

Current projections show
federal borrowing will push
the debt to more than $18
trillion by 2014.

Federal debt is divided
into two parts. About 40
percent ($4.4 billion) is debt
the government owes itself —
mainly money borrowed
from the Social Security and
Medicare trust funds (Figure
5). The rest — $7.709 trillion
as of Dec. 7 — is called public
debt and is owed to both U.S.
and foreign lenders. Foreign
governments hold $3.7
trillion of U.S. government
debt. China is the U.S.
governments biggest
creditor, with roughly $1.2
trillion in Treasury bills and
bonds isstied by federal
mortgage agencies.

Figure 5: Dwindling assets
The projected number of
years that the Medicare and
Social Security trust funds
would remain solvent under
current spending trends
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Appetite for this debt is
sensitive to interest rates and
the value of the dollar. Last
year's global financial crisis
caused many foreign
investors to buy US. debt
with the assumption that it
was a safe place to put
money. That extra demand
pushed up the value of the
US. dollar while pushing
down interest rates.

Net foreign assets

(vercent of world GOP)

= Oil exporters

e Emerging Asia
(includes China)
Japan

e EUPO e

s United States io

7 ol ‘05
SQURCES: IMF: Waorld Economic Qutiook

The dollar has since lost
more than 15 percent of its
value against the euro
(Figure 6).

Figure 6: Cost of one euro,
in dollars
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The euro has continued to
sakiemit the dollar amid

a perception that many
around the world may
welcome a slow
depreciation of the doliar
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When the dollar falls in
value, foreign governments
holding dollars lose. Several
governments have started
buying gold this year to curb
the losses (Figure 7). Even
though the !cdeml

World’s external debt
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et
for Treasury I)||Is pmmcau)
every working day of the
year, the foreign appetite for
U.S. debt is still strong and
interest rates are quite low,
Figure 7: Largest gold
reserves (in tons, Sept. '09)
United States 8,966

Germany 3,757

Int'l Monetary Fund 3,326
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Russia 627

India 615

European Central Bank 553
SOURCE: World Geid Council

Some analysts warn that
budget deficits of more than
$1 trillion a year will soon
force the Federal Reserve to
raise interest rates to keep
foreign lenders interested,
Higher interest rates would
weaken the U.S. economy at
atime when federal
spending is likely to keep
climbing. Federal spending is
expected to climb much
faster than any recovery in
tax revenue because of
inflation in medical spending
and the retirement of the
baby-boomer generation.
Analyus are nearly
unanimous in warning that
this pattern cannot be
sustained. The way out will
require higher taxes, lower
spending, cuts in retiree
health and welfare benefits
ora combination of all three.

Change can also come
from economic growth and
consumer behavior. In a
declining economy with high
unemployment, Americans
have turned from borrowers
to savers (Figure 8). They
reduced consumer debt by
$126.7 billion in the first
nine months of this year.
“Total consumer debt at the
end of September was $2.47
trillion.

Figure 5: Personal savings
vs. federal deficits
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disposable income)

Deficits
(as a percentage
of GOP)

@ o s N oo N

0
04 05 ‘06 '07 ‘08 '09
SOURCE: Bureau of Ecanomic Analysis

US. trade

Government debt is just
one part of what America
owes the world, The total
external debt of the United
States was §13.454 trillion
on Sept. 30 (Figure 9). The

hare of that

Figure
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deficit reached its highest
point so far in 2006, when it
hit $790 billion. Last year, it
was $665 billion. In 2009, it
is expected to be $485
billion.

The fall in the current
account deficit is generally
regarded as temporary and
reflects the national
recession that began in
December 2007,

Unless the United States
changes its economy in fairly
fundamental ways — by
becoming a nation of savers
rather than borrowers and
by bbosung exportsina
major the nation’s
cxlcrnal debt could balloon.
If we go back to the big
trade deficits and borrowing
0f 2006 and 2007, the
Peterson Institute of

amount was $3.7 trillion.
The rest is money
foreigners invest in the
country and lend to
Americans (Figure 10).
Figure 10:U.S. gross
external debt

General government
$3.7 trillion

Monetary authorities
$3 billion

Banks
$2.7 trillion

Bonds and notes
$4 trillion
Intercompany debt
$1 trillion

Other sectors

$1.9 trillion

This external debt
finances what we borrow to
buy things from abroad. Year
by year, this is known as the
current account. Thanks to
big deficits in trade, the
current account has been in
deficit for a long time.

‘The current account

in
Washington has forecast
U.S. external debt of $50
trillion by 2030. The
interest on that much debt
would be $2.5 trillion a year,
sentout of the country to
foreign creditors.

‘The United States is the
world’s biggest trading
nation. We import more
than anyone else, and we are
the third-largest exporter
(after China and Germany).
Last year, we imported

§2.52 trillion of goods and
services, We exported
$1.843 trillion. That created
atrade deficit of
$677.1 billion.

Exports were up 12
percent last year over 2007,
while imports rose 7.4
percent. That strong export
performance narrowed the
trade deficit by $33 billion.
Texas, the nation’s top
exporting state, did not hit a

cession until almost a year
after the rest of the country,
in part because of this
strong export performance.

Both imports and exports

have plunged this year, as
consumers at home and
around the world have
tightencd their belts. The U.S.
trade deficit for 2009 is
expected to be less than

$400 billion, the lowest
deficit since 2001,

Even at those lower levels,
trade deficits are a drag on
cconomic growth and job
creation, The Commerce
Department’s latest revision
shows the economy grew 2.8
percent between July and
September. But the trade
deficit during those three
‘months pulled economic
growth down by 0.83
percentage points. Without
the trade deficit, economic
growth would have been
nearly a third greater.

Imports give consumers a
broad selection of less
expensive goods, which
‘makes their money go further.
But a nation that consumes
more than it makes is a
borrower. Foreign funds are
needed to finance trade and
current account deficits.
Invested in factories and

Figure 11: United States
trade with China
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Even as China’s cconomy
grows this year and its
national savings climb, the
Chinese currency has
declined against other
currencies in step with the
U.S. dollar, China allowed its
currency to fall 20 percent
against the dollar between
2006 and 2008, but it has
now linked its currency to

ther p
such funds are a boon. If they
are used for consumption —
government deficits,
houschold borrowings — a
nation digs itself deeper into a
hole.

A trade surplus, on the
other hand, boosts a nation’s
economic performance. China
and many other Asian nations
have used exports to boost
economic growth and create
jobs for decades (Figure 11).

Many U.S. analysts argue
that China has stayed on this
course well past the point
where its own domestic
consumption should be
powering the economy. They
argue that China has kept its
export orientation by holding
down the value of its
currency.

Old age

the dollar’s value (Figure 12).
Many US. and European
analysts say economic
equilibrium would require
China to raise the value of its
currency 20 percent. That
shift by itself would boost
USS. exports by $100 billion
00 billion, according to
the Institute for
International Economics.

Figure 12: Piggybacking on
dollar

Since much of the world fell

into recession, China has kept

the renminbi effectively

constant against the dollar:

Chinese renminbi to the dollar
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The higher the dependency ratio, the fewer working people

there are to pay for the elderly.

Even with the baby boomers

retiring in large numbers over the next two decades, the U.S.
demograuhvc challenge doesn't look so bleak by comparison,
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How nuclear waste is currently stored

Roughly 90% of the world's
used nuclear fuel is stored in
ponds, usually at the reactor
sites. Other storage is in dry
casks or vaults with air

circulation and the fuel is |
surrounded by concrete. H

1l

The fuel is extremely hot, and

il

the water cools the spent fuel.

underground burial facility for the Nation's
nuclear waste. If built, it would work

Disposal plan for the U.S. > .
Storage ponds The ponds are usually about More than 161 million Americans live &
L 23 feet deep, to allow at least within 75 miles of sites that currently X
water surface 10 feet of water over the used store nuclear waste (locations shown on * Yucca g
spent nuclear feul rods fuel to fully shield it from the map). In 2002, C?ngress approved t_he site - MO“TE'"
outside air. of Yucca Mountain in Nevada as a single s w_

similarly to the Finnish site below.

Underground nuclear
disposal facility

International consensus is that
deep geological disposal of spent
nuclear fuels is the safest solution to
the nuclear problem.

The Finnish solution (shown
here) to nuclear waste disposal is
set to be the first of its kind. It is
made of an above-ground waste
encapsulation facility and the
underground final disposal facility,
which is made up of a road,
elevators and burial corriadors.

When the undergound corridors
are full, they will be filled with an
airtight mixture of bentonite clay
and crushed stone. The above-
ground buildings will then
be demolished.

Estimated costs

Olkiluoto spent fuel facitlity
(shown here) $7.5 billion

Yucca Mountain: $55 billion
Some of the reasons Yucca
costs are higher: More fuel
storage, more robotics and
much more litigation.

ROAD
?% completed

ELEVATORS go to
nearly 1,400 feet
underground

What will be buried

fuel
assembly —

fuel enriched
rod uranium
pellets

Bundles of fuel rods represent
the majority of high-level
radioactivity produced in

the process of electricity
generation. They typically

last 3-4 years before spent.

BURIAL CORRIDORS will be contructed at a depth of approx, 1,650 feet.
Construction will be completed as needed, final plan is shown.

How nuclear waste burial works

1. The spent fuel rod bundles
are tranferred to the
encapsulation facility in
massive tranfer casks

2. The fuel rods are packed
into double-layered metal

14.5 feet 3. The canister is 4. The canister is

cast-iron burial
" ] lowered by elevator buried in a hole at the :
canister corridor
to the burial corridor. bottom of the
spent fuel It is then loaded onto corridor floor. Once

the canister is in
place, the hole is
packed with
bentonite clay.
Then, the corridor
is sealed off with a
mixure of stone and

a vehicle equipped
with protection
against radiation.

rod bundle ¢
copper
canister

245
feet

canisters, then lids are welded
to form a water-and airtight cask

bentonite clay.
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Obama's Green Bargain

Last year, around this time, the US. president was extolling the

virtues of solar power. Now, he
nuclear plants. W1

One year ago, Bavack
Ohama came into office
promising s “green jobs”
rewolution. tn 4 coup far
environmentalists, the new

8. president haid out u
Vishon for wenning the
United States off fossil furds
and ushering in & cleaner,
more prosperons fiture. “We
know the conntry that
hartesses the power of e,
renewable encrzy will lead
he 2161 contury.” e sald to &
February joint session of
Congress. “We lnvented wolar
technology, but we've fallen
behind countries like
Gernuany and Japan i
producing it. New phig-im
hybeids rol) off vur assembly
ines, burt they will run «
batteries made in Korea” He
vosed 1o contbat pollution,
annoaoced & massive
investiment in ecoftieodly
technologies, and asked
Congress to send him a bill to
regnlate greenhonse gas
emissions;

Bt on Wedienday night,
during Obama’s State of the
Union address,
environmentalists comged
Tustead of touting, say, solay
panels and wind turbines,
Ohama spoke about nuclear
il gas, coal. and
binfaeks — all of which huve
significant enviroumental
drawbarks. He breely
mentioned rrnewable eneegy
sources. The future, be saiil.
n effect, wonld rely on many
of the Rlthy coergy sources of
thie past

Sorme of Obama's

0

Thus, on Wednesday
Obanut was speakin
Dis care base of support for
himate legialation, byt to the
few Republicans nnd several
Democrats to whom he'll
need 1o make concessions in
what the White Hoose has
called the “Grand Bamgain,”
In his speoch, Obama
hinted a1 what this deal
might entail. Creating new
an energy jobs, he said,
ey huikling & new
generation of safe, cloan
uuclear power plants it this
country” 1 aleo means
“making; tough decsions
bout opering new offedure
areas for oil and gas
developruent,” and investing
1n biofuely und “clean coul”
technologies. His statement

which he thinks might
bring along more
Republicans. “What does
olfshore drilling do for you in
terms of votes? ve got &
prety good idea it helps,”
Graham Yol repotters on
Wodnesday, "Il wo can make
the eetgy piece attractive
enough for Republicans,
there's going 1o bo more than
u handful that wold agree to
eamissions conteols,”

Grabau, an arden
supporter of nuclear enengy
and ofishore drilling, isn't the
onty one who sees trading
investment in these
evvirmmentally unfriendly
measures for & vote for
capping casbon a3 the only
way forward, Some of the
more mainstreant

an a cumng = Eroups, too,
and climate bill - shorthand  seem to he warming to the
for legiatation that includes & idea that I they want

cap on carbon diovido something dons on climate,
emissions — came almost as they've going to have to

an afterthought to the energy
compotents

For the past fow months,
several centrist Democrats
have Iobbled agaiist
forward a bill that caps
carbon at all, These senators,
Inctuiing Mary Landrien of
Louisians and Ben Nelson of
Nebrusha, favor iustead &
hipartisan enorgy bill (which
Aliska Republican Lisa
Markowski helped write
that would open more areas
1w oil and gas drilling, expand
investents in nuckear
power, and put in place &
tuxdest renewabile electricity
standard, withont capping

&

Py
tssued statements praising
the mere iochision of clinate
and envergy In the speech, But
many were openly critical of
thie few. not-so-pew, and
not-so-clean types of energy
be chose to suppert. For
mstance, Friends of the
Earth, a global green
advocacy g, called it &
“Kick in the gut o

varbon. T A
protests have only grown
louder since Republican Scott
Brovwen won Democrat Ted
Kennedy's Senate seat

S0 far ther is ouily ane
Republican publicly backing
climare and energy efforts:
Lindsey Graham of South
Carofina. He is working with
poseerfil senators John Kerry
of Mawsachusetts and Joe

What changed Obama's
tune so dramatically?
Inshort, politicul reality
cought up with him. A
g0, Obiuma — and the world
= believed Comgress weald
pass & single, strong
caprand-trade bill. Now, it
seemny that won't happen.

Lbebes of Contectiont b
draft legislation, though they
have yet to disclose any
apecifies. But Graluun hes
mide it clear that he intemis
1o peshs for o bill thay
inchudes magor incentives for
nuclear energy, expanded
otbshare drilling, and
advanced coul technologies,

swillow less-than-ideal
energy Components

“The Sensute lias & unigoe
o) heve for the
grond bargain v energy that
has eluded it 1o date” siox
Jetemy Symons, senior vice
presiedent for consersatio
and education a1 the
Nuttoal Wikdlife Federathon.
By marrying offorts to cag
potlution with expanded
dumestic enengy initiative,
“measares thut quite frankly
the enviranmental groupw
won't be as happy with,” they
might actually get them
passed

AMthough, reading
Obama's addresses 10
Congress fiom a year ago and
this week, one nitght think
Obama had Nip-fogped on
encrgy entirely, the truth is
that the White House has
had this shift in mind for
months. Last May, for
instance, & senior
administration official floated
the ilea of linking eup and
tride to "serious” and
“short-teem” bereases in
dumestic il production in an
interview with the New
Yorker

Plus, the Obama
administrittion bas whways
been decidedly pro-nuckear —
 contentious energy solation
amimg enyironmentalists,
given that it prodaces no

s talking about coal and
at happened?

carbon enisslons, but is
costly and resource-mtcmyive
and creates radioactive waste.
The Departnent of Encegy
fias been speeding up and
atreamlining o
loan-guirantee program fov
nuclear energy over the
course of the past year

And the “Graod Bacgain”
bill would arguably be bettes
than nothing. Forooe, it
would call Republicany’ blufl
an energy: Eversinoe the fint
limate legistation in 2003,
every tinge & capeand-trade
measure was introduced,
Republicans would revive a
so-called plan that consisty
wostly of expanding the nwe
of fosxil fueks, with u few nods
to enewables. Democrats
would counter by saing their
brilts weere abwecall-inchusive.
Now, the Deémocrats’
probable tegistation reafty s
that the bill that seems likely
erge in the Senate this
year iy mch more fossil-fuel
friendly than past ones.

IW's not entirely clear,
though, whesher there are
wmuny voles o mine an (e
Republican side. "My
tingiression is that dight now
Mitch McConnell's strategy b
oppose exerything.” says
Dan Lashof, director of the
clinate center at the Natural
Resources Defense Council,
of the Senate minnrity beader,
But Republicans who seem
Hike potential yotes for 2 bill
« Maioe's Olympia Soowe
and Susan Collins. aud John
McCain of Arimona among
therm ~ have supported
cap-and-trade bills in the
past without the major
handout o fossilfisel
tereste

The “Grand Bargain® is a
snajoe gamble. as 1t coukd
mean swallowing a fot of had
energy policy in setir for
fow wotes, while at the same
time alienating the relatively
small base of devoted
supporters Obama has on
this issue. 1t certadnly will not
please the United States’
International partners. iany
af whom have already
commttted to much steanger
carbon-capping and
clean-enengy measures. But it
might be the only way
forward.

Growth in nuclear power
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Coal fuels half of all slectricity generated in the
US., but contributes more than two-thirds of all
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Solar-energy
investments

Global venture~
capital investments in
solar-enen
technologies rose in
tha third quarter after
falling tor & year
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Wind Power

Almost 10.000
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ARE BLACKS STILL
A SINGLE RACE?
QUESTION ASKED TO BLACKS *

NEITHER/
BOTH
3%  poN'T
KNOW
7%

Michael Hogue Infographics

ARE BLACKS BETTER OFF
NOW THAN 5 YEARS AGO?
% SAvING . BLACKS . WHITES

IN WEA
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A SHIFT TO THE LEFT

Decreasing support for traditional social vilues and rising coneerns about global engagement seta
favorable landscape for Democrats, aceording to asurvey by the Pew Research Center

WAR, TERRORISM
AND FOREIGN POLICY:
Fewer consider invasion
of i the nght degision;
most want troops back
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POLITICS: Americans are identifying
more with Democrats
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A SHIFT IN DEMOGRAPHICS

UNITED STATES
Voters, 1992
M Bush M Clinton Perot
Whites 87% of Blacks Hispanics
ballots cast 8% 2%

41% 39% | 10% 7% 14%

5 | 25%
o v
83% 61%

21%

Population, 1992

4%

Other

Hispanic

75%

White

Voters, 2008

B McCain M Obama Other
Whites 74% of Blacks Hispanics
ballots cast 13% 9%
55% 43% 4% 1% 2%

31%

2% 95% 67%

Population estimates, 2008

6%

Asian

- 15%

Hispanic

Voters, 1992

M Bush M Clinton
Whites 74% of

ballots cast
27%

48%

Perot
Blacks Hispanics
13% 10%
26% 10% i 6% 7%
i i 26%
84% 58%

Population, 1992

2% -

All other

Voters, 2008
B McCain W

Whites 63% of

ballots cast
73%

Obama Other
Blacks Hispanics
13% 20%
26% 2% 2%
j 35% |I
1% 98% 63%

Population estimates, 2008

4%

All cher
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WORTH THE COST?

Costs for Texas college students as a
percentage of median family income:

B Total expenses M Tuition & Fees

1998- ‘99- ‘00- ‘O1- ‘02- ‘03- ‘04- 2005-
99 00 01 02 03 04 05 06

State appropriations per college student for basic
educational operations have been essentially flat since
2002, while tuition and fees have risen.

$10,000 1 m State Support W Student Tuition & Fees

$9,000 1997-2002: 2002-2006:
$8,000 | State Support up 24.2% State Support up 0.6%

Tuition & Fees up 43.2 % Tuition & Fees up 79.5%
$7,000

$6,000

More than Texas public higher education is

o approaching the national average
9 o /o for public tuition and fees:
of Texas students $5,49 $4,962

attend/public Nationally Texas
colleges and

universities
By law, at least 20 percent of every
tuition increase must be set aside for
student financial aid.

MICHAEL HOGUE/Staff Artist
SOURCE: Staff research and a presentation to the House Select Committee on Higher and Public Education
Finance by Billy Hamilton, a former Texas deputy comptroller and a leading expert on school funding
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MLBSs best: 2000-

09

C ive records by division:’00-09  Bestof the decade  Rangers’ best of the decade American League edge
(cumulative totals. 2000-2009)  (cumulative fotals with Texas. 2000-2009) The AL topped the NL 1,346-1172
NLEASE T in interleague games in the decade.
892726 551 HITS Here's a season-by-season look
2 fchiro Suzuki 2030 Michael Young 1662
Philadelphia Phillies Derek Jeter 1940 Hark Blalock 943
850-769 525 Miguel Tejada 1860 Mark Teixeira 746 \
Todd Heltc 1756 Rafael Palmeiro. 622
New York Mets
Viedimir Guerrero 1751 Alex Rodriguez 569
- 815803 504
Florida Marlins :0':5 RUNS . HOME RUNS
o lex Rodrguez Rafael Paimeiro 1 showing, going
811-807 501 Jim Thome 368 Alex Rodriguez 156 15137
Albert Pujols 366 Mark Teixeira 153 2006 was the
Manny Ramirez 348 Hank Blalock 152 J NLs worst
Carlos Delgado 324 Michael Young 137 showing, going.
Washington Nationals/
Montreal Expos BATTING BATTING
00 ‘o2 'od ‘o 05 711908 439 (minimum 3,000 PA) (minimum 2.000 PA)
© o Albert Pujols 334 Alex Rodriguez 305
Iehiro Suzuki 333 Michael Young 302 @
Todd Helton 331 Mark Teixeira 283 il
St. Louis Cardinals Madirvlr Guarvéra 5 lan Kinsler 279 The AL won 6 of 10 World Series.
NL CENTRAL 913-706 564 s 2 Rafael Paimero 4 00 NYY (W4T —  NYM
PITCHING PITCHING T AL el
wins W | 2ttt s
Houston Astros Andy Pettitte 148-89 Kenny Rogers 63-45 e Nt =
832787 514 Randy Johnson 14378 Kevin Milwood 4846 e CWSWAD) = HaU
Jamie Moyer 140-94 Vicente Padilla 4334 o e it
500 Chicago Cubs Roy Halladay 139-69 Joaquin Benoit 3026 :; BOS (wa—o; 53.5 -
Tim Hucs 137-76 -3 .
807-811 499 i fudscn Scotereidmen L 09 NYY (WA2) —  PHI
Cincinnati Reds ERA
751-869 464 {ruisiouen LooRRY (minimum 400 19) MLB attendance (2000-09)
) Pedro Martinez 301 Kenny Rogers 443 Total major I
jor league attendance was
Milwaukee Brewers Johan Santana S Kevin Millwood 457 735 million, while total attendance
741-878 458 Roy Cawait 35 SeattFelcman 458 for the Rangers was 24 million
Jake Peavy 326 Joaquin Benoit 479 . .
low the Rangers’ attendance
John Smoltz 3z Rick Hellng 483 compared to the league average:
Pittsburgh Pirates (in mitions)
& Wt T & w_gs;‘! )2 S RONALD MARTINEZ/ £ Highest: ‘01 - 2.83million
Mariano Rivera 397 Francisco Cordero n Getty Images T
Trevor Hoffman 63 .. wik 52 Rangers  MLE verage
Jason Isringhausen 284 Akinori Otsuka 36
Bily Wagner 284 John Wetteland 34
NL WEST Los Angeles Dodgers Francisca Cordera 250 Frank Francisco 30 =
862758 532 Lowest: 08
San Francisco Giants g ~194millon
855762 529 seasor — :
Arizona Diamondbacks T?ph d nsd Top Rang e e i
505 80818 407 of the decade of the decade
e iro Suzub lichael Young {
769:852 474 chito Suzuki 2420 Michas Young 217 (06) Kenny e
Coloradis Reciiss ¢ g winning? This chart compares the
DarinErstad 240 (00) Michael Young 216 (04) Rogers
DU TR = o | by ‘ y average annual payrol of each team
769-852 474 Iehiro Suzuki 238(¢07) Michael Young 204 (03)
C through the decade and how many
Iehiro Suzuki 225('09) Alex Rodriguez 201 (0N regular-season wins were produced.
Ichiro Suzuki 224 ('06) Michael Young 201('07)
New York Yankees S Pieime. 221(04) Average payroll (in millions) -
965-651 597 Michael Young 221 (05) Flgulbcsaatin i Q0.0 ===
Michael Young 217 (06) Alex Rodriguez 57 (02) $166 965
Boston Red Sox 4tied at 26 Alex Rodriguez 52¢01) $16 920
920-699 568 Rofasl Paimeira 47 (0D
HRs AlexRodriguez 47 (03) SoEme,
AL EAST Barry Bonds 73 (0N Rafael Palmeiro. 43('02) $101 862
‘Sammy Sosa 64 (0N Mark Teixeira 43 (05) $93 892
Ryan Howard 58('06)
Luis Gonzalez  57¢OD) BATTING AVERAGE e o
AlexRodriguez 57 (02) Michael Young  .331('05) se8. &5y
Frank Catalanotto 330 ('01) $87 900
55 Toronto Blue Jays BATTING AVERAGE Michael Young  322(09) 5 58
805-814 497 Todd Helton 37241 ('00) Milton Bradley 321('08)
arciaparra 37240 (‘00) tan Kinsler 319.(08) 350 857
Ichiro Suzukl 37216 ('04) $80 850
BaryBonds s70¢0»  PITCHING -
Joe Mausr 365(09) e
WINS
. PITCHING Kenny Rogers 18(04) s76 729
Baltimore Orioles Scott Feldman 17 (09) $75 776
698-920 431 WINS Rick Helling 16(00) $73 805
Randy Johnson 24 (02) Kevin Millwood 16 ('06)
Tampa Bay Rays Curt Schilling 23002) Vicente Paila 15 (06) $71 698
00 o2 o4 o5 ¥ 03 694-923 429 Barry Zito 23002 68 805
Roy Halladay 22(03) ERA 65 816
Clif Lee 22(08) Kenny Rogers  346.(05)
Kevin Millwood 367 ('09) s61 769
AL CENTRAL nesota Twins ERA Kenny Rogers 384 (02) s57 75
863-758 533 Pedro Martinez 174 (00) Scott Feldman ~ 4.08 (09) ss4 769
Roger Clemens. 187 ('05) Ryan Drese 420 (04)
Chicago White Sox Zack Greinke 216 (09) 257
857-764 529 Pedro Martinez 222 (03) SAVES 3421 890
Clayemnd TRdinis Chris Carpenter 224 (09) Francisco Cordero 49 ('04) $50 863
500 Francisco Cordero  37.(05)
816-804 504 John Wetteland 34 ('00) - CRlls
Francisco Rodriguez 62 ('08) Akinori Otsuka 32(06) 47 m
Enc Gagne 55003) Jeft Zimmerman 28 (0D JONATHAN DANIEL/ 543 681
John Smoltz 55(02) Getty iivmoss $40 694
Mariano Rivera 53(04)
Detroit Tigers Eric Gagne 52(02) — _— %5
729-891 .450 g * indicates teams that didn't make the
playolfs in the decade
Kansas City Royals 5
| €72:048 4 Angels win 3rd straight
o 02 o4 06 ‘09 ™ title,5th of the decade.
R V7" L.A. Angels

A decade in the AL West

Texas is the only AL West team that did not win a

Gakland won 3rd crown
in 4 years, going 103-59.

e

Angels record.
was 100-62, the
first time they'd

/
ANWAPN /\""

Oakland won

division title in the decade, but recent trends look \ its 4th and final everwon 100
promising for the Rangers. Here's a look at some of the title of the. games.
division’s highs and lows of the past 10 years: decade, finishing

4 games shead

= divisian titlg
® = division title of the Angels

%
Seattle finished 116-46,

the Bth-best record

in MLB history,

A's won division
with 2 102-60

record. Angelswin  Angels beat
World Series as a As by | game
Oakland won division. wild-card team. to capture

i [
Seattle was a wild-card W title.

playoff team

As won 20 straight,
the top streak in the.
AL West for
the decade.

Mariners lost -+
12 straight, the

losing streak
of the decade.
Rangers set a

Longest losing Longest winning fmodem-day
Rangers Stoedio g L] record by scoring
milestones 30 runsin a game.
and records H
2000-2009
Most runs Furthest

allowed in behin:

agame: 23 44 games
MANAGERS
Johnny Oates -+ Jerry Narron » Buck + Ron Washington =

2000 2001 2002 2003 2004 2005 2006 2007 2008
(4th, 205 GB) (4th, 43 GB) cath, 31GB) (4th, 25 GB) (3rd,3.GB) (3rd. 16 GB) (3rd, 13 GB) (4th, 19 GB) (2nd, 21GB)

Scored 848runs  Scored 890 runs  Scored 843runs  Scored 826 runs  Scored 860 runs  Scored 865 runs  Scored 835runs  Scored 816runs  Scored 901 runs
Allowed 874 runs  Allowed 968 runs  Allowed 882 runs  Allowed 969 runs  Allowed 794 runs ~ Allowed 858 runs  Allowed 784 runs  Allowed 844 runs ~ Allowed 967 runs

900-720 .556

/\ Cakiand Athletics
890-728 550

The Rangers led

stretch to finish
10 games

behind the Angels.
Seattle Mariners
837-783 .517

2009 marked
the most times
Rangers were
shut out by an
opponent (13)
and the most
times they shut
out oppanents
(M) in the decade.

—— 500

Biggest decade
leadt 5.5 games
Texas Rangers
776-844 .479

SOURCES: Dallas Morning
Nows researc
basebalLrefersnce.com,

(2nd, 10 GB)
Scored 784 runs  MICHAEL HOGUE/
Allowed 740 runs ~ Staff Artist



The second term of the Clinton
administration was the last time
federal taxes equaled or exceeded
spending. Federal accounts
dropped into the red again after
the terrorist attacks of Sept. 11,
2001 put huge demands on
military and homeland security
spending just as President Bush’s
tax cuts began to take effect.

Big government spending
programs such as Social Security,
Medicare and Medicaid are
typically associated with
Democratics. But the
old-fashioned thrift tied to
Republican politics changed
during the presidency of Ronald
Reagan, when the President and

Key  EEWE Actual dollars
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1961 1963 1969
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HISTORICAL
TRENDS

Except for periods of
war or major economic
downturns, the Federal
budget was generally in
surplus during America's
first 150 years.

1969: Nixon began to
withdraw troops from

GOP leaders in Congress tried to
stunt government growth by
chopping taxes.

Instead, deficits grew. The
resulting campaign to pass a
constitutional amendment to
require a balanced budget lingers
in some conservative circles.

After Bill Clinton became
president, Treasury Secretary
Robert Rubin argued that
eliminating the deficit would boost
economic growth. The result was
four years of budget surpluse:
from 1998 through 2001 — during
Mr. Clinton’s second term.

But the Bush administration
brought back the deficit; it peaked

at $412.7 billion in 2004. Paul

Adjusted for inflation

Deficit Surplus

1974

NIXON

Vietnam, and the war

77

In the nation’s first 60
years, cumulative
budget surpluses and
deficits created a
surplus of $70 million
(roughly $9 billion in
today’s dollars).

1800

The Civil War,
Spanish-American War,
and depression of the
1890s resulted in
cumulative debt of

$1 billion (roughly $18
billion today),

Between 1901 and 1916,
the budget hovered
very close to a zero
balance every year.

1850

World War | spurred
large deficits totaling
$23 billion ($274 billion
today).

Throughout the
Roaring Twenties, the
country had a budget
surplus, totaling

$756 billion ($90 billion
today).

1900

The Great Depression
and World War Il
brought unprecedented
deficits. Cumulative

} debt stood at $16 billion
in 1930 ($198 billion
today), but grew to
$242 billion by 1946
($2.5 trillion today).

During much of the
postwar period, the
same pattern persisted.
large deficits were
incurred only in time of
war (Korea, and later,
Vietnam),

1950

offically ended in
April, 1975,

1982: Large tax cuts were
enacted, partly in response
to recession. The cuts were
accompanied by increases
in defense spending. The
tradition of large deficits
only in times of war or
economic downturn was
broken during much of the
1980s.

Deficits averaging $206
billion were incurred
between 1983 and 1992.
These unprecedented
peacetime deficits
increased the federal debt
from $789 billion in 1981 to
$3 trillion in 1992 ($4.4
trillion in today’s dollars),

CARTER

O'Neill, Secretary of the Treasury
until he was fired in 2002, wrote a
‘memoir saying he expressed alarm
about the deficit spending, but was
told by Vice President Dick
Cheney: “You know, Paul, Reagan
proved deficits don't matter”

Some argue that the deficit,
while regrettable, has declined as a
percent of the economy along with
the federal government's share.
Lower taxes spurred economic
growth, so the country as a whole
has grown larger and faster than
deficit spending.

Although federal deficits have
been huge under the Bush
administration, it’s important to
consider them against the size of
the economy as a whole. The
$412.7 billion deficit of 2004,
while the largest in U.S. history,
came to 3.6 percent of the nation’s

1981

REAGAN

BUSH’S 2008 BUDGET PROPOSAL

It has a $2.9 trillion price tag and a $239 billion deficit

REVENUE SOURCES:
$2.66 trillion

~— Income taxes 47%

Payroll taxes
(Social Security,
~— Medicare, etc) 35%

Corporate income
—— taxes 12%

Excise taxes 3%
Other 4%

SPENDING PLANS:

$2.9 trillion
Mandatory spending
Social Security,
Medicare,
Medicaid 42%

~— Interest on debt 9%

Other entitiements 11%
Can be changed
Defense, homeland
security 23%
Domestic* 16%

Michael Hogue Infographics

Budget Deficit

Uncle Sam has depended on credit for his annual budget in all but five of the last
46 years. Does the nation’s growing income (GDP) justify the spending spree?

gross domestic product, The
$207.8 billion deficit of 1983 was
much larger in economic terms,
equaling 6 percent of GDP.
Since 2004, economic growth

has brought in higher tax revenues,

lowering the deficit to $158 billion

5300 billion

2000 budget
surplus of $237
billion (2.4% of
GDP), the largest
ever. Over the
previous three
years, $363 In total 200
federal debt had
been paid down,
the largest U.S.
debt pay-down
ever.

— 150

in fiscal 2007.
But the Congressional Budget
Office warns that deficits will start
growing again unless the USS. finds
a way to restrain health care
spending. Medicare and Medicaid
now account for 4.6 percent of
GDP, and, according to the CBO, [ Thebudget 100
could rise to 20 percent of the dropped from
economy by 2050 — not so much e
becase of the growing number of daficlt of $1578
older Americans as because of billion (1.5% of
health care inflation. II GDP) in 2002, and
Jim Landers $413 billion (36%
+ of GDP) in 2004,
1989 1993 ’I I‘ w \‘
G.H. BUSH CLINTON GW. BUSH
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I The economy slowed 260
= down in 2001,
exacerbated by the
terrorist attacks of
September ith. Poor
economic performance,
together with tax cuts
and spending in
response to the terrorist 2250
attacks resulted in a
I return to deficits. -$248
billion
(3.2% of
GDP in
According to estimates 2006)
from Congress’ Joint 00
Economic Committee,
costs of the wars in Iraq
and Afghanistan will
total $1.6 trillion —
roughly double the
amount the White
House has requested.
-350
While the 2004 budget I
deficit was the largest in
history, it was only 3.6%
of GDP, compared to
-$400 billion

6% of GDP in 1983,

HIGHLIGHTS

» Medicare, Medicaid: Cut $91 billion
over 5 years (includes $13 billion In
legislated cuts)

Make tax cuts permanent: Cost $16
trillion over 10 years.

= War on terror: $1417 billion, plus
$93 billion additional for this year.

SPENDING IN 2007
Major categories (estimated)

Social Security 586 billion
National Defense $527
Income security 3367
Medicare $392
Health $280

ABOUT THE SERIES

TRADE DEFICIT ast week

The difference between U.S. imports
and exports.

BUDGET DEFICIT ccocey

The amount federal government spending
exceeds the revenue it takes in each year.

NATIONAL DEBT crext weeto

The cumulative total of these budget
deficits over the years.

@ Dallasnews.com/extra: Last week’s trade
deficit graphics.

NOTES: Figures do not total 100% due to reunding. *Includes spending for education, transportation, crime, environment, parks. aid to cities, arts, science, technology and housing.

SOURCES: Congressional Budgst Office, White Holise. Assaciated Press, McClatchy Tribune, Consumer Price Index
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Electric vehicles promise cleaner air, but there are trade-offs

Plug-in hybrid electric vehicles, which draw electricity from the power grid, promise
cleaner air. That’s true for greenhouse gas emissions. When you compare carbon dioxide
from a new gasoline vehicle to the emissions created by power plants to make electricity
for an electric car, electricity wins easily. But in Texas, electric vehicles would be
responsible for more nitrogen oxide pollution than new gasoline vehicles, thanks to the
state’s reliance on coal-fired power plants.
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Nitrogen oxide emissions cause smog and Carbon dioxide emissions contribute to global
% can contribute to heart and lung problems. warming.
NOx emissions per mile COZ2 emissions per mile
- Electric car 0.1 g per mile Electric car 164 grams per mile
Gasoline car 0.07 grams per mile Gasoline car 0.1 g per mile
: Can the Texas power grid support electric cars?
This chart represents this peak amount of power used by consumers
> on the hottest day in Texas, 2009.
- / ‘
60
~ 2% - N\
If only O of the total number of vehicles / \\
55 registered in Texas were electric vehicles, and o \
everybody plugged in during the peak hour \
50 on the hottest day of the year, Texas would / \
have to build more power plants to / | \
45 ensure reliability. r 4 [ 491 N
; If only D. /(D of the total
40 \ number of vehicles in Texas were electric
- ‘\ cars that plugged in during the peak hour
R 25 \ on the hottest day of the year, blackouts
ould be predicted.
30 \\\\\\\\\\\\\\\‘\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\
> 12am. 1 2 3 4 5 6 7 8 9 10 T noon 1 2 3 4 5 6 7 8 9 10 M p.m.
’ -
e Texas energy pI’OdUCtIOI’\ sources

Texas power plants last year emitted, on average, 0.497 grams of nitrogen oxide (NOx) per kilowatt hour produced.

Coal 37% Natural gas 43% Nuclear 13%

SOURCE: Dallas Morning News research MICHAEL HOGUE/Staff Artist
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